Important Notice to Borrowers

Related to Your Reverse Mortgage
Borrower:

____________________________________________________
Property Address:
____________________________________________________
FHA Case Number:
____________________________________________________
Loan Number:

____________________________________________________

Under the Texas Tax Code, certain elderly persons may defer the collection of property taxes on their residence homestead. By receiving this reverse mortgage you may be required to forgo any previously approved deferral of property tax collection and you may be required to pay property taxes on AN annual basis on this property.

The Lender may foreclose the reverse mortgage and you may lose your home if:

(A) You do not pay the taxes or other assessments on the home even if you are eligible to defer payment of property taxes;

(B) You do not maintain and pay for property insurance on the home as required by the loan documents;

(C) You fail to maintain the home in a state of good condition and repair;

(D) You cease occupying the home for a period longer than 12 consecutive months without the prior written approval from the lender or, if the extension of credit is used for the purchase of the home, you fail to timely occupy the home as your principal residence within a period of time after the extension of credit is made that is stipulated in the written agreement creating the lien on the home;

(E) You sell the home or otherwise transfer the home without paying off the loan;

(F) All borrowers have died and the loan is not repaid;

(G) You commit actual fraud in connection with the loan; or

(H) You fail to maintain the priority of the lender’s lien on the home, after the lender gives notice to you, by promptly discharging any lien that has priority or may obtain priority over the lender’s lien within 10 days after the date you receive the notice, unless you:

(1) Agree in writing to the payment of the obligation secured by the lien in a manner acceptable to the Lender;
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 (2) Contest in good faith the lien by, or defend against enforcement of the lien in, legal proceedings so as to prevent the enforcement of the lien or forfeiture of any part of the home; or

(3) Secure from the holder of the lien an agreement satisfactory to the lender subordinating the lien to all amounts secured by the lender’s lien oN the home.

If a ground for foreclosure exists, the lender may not commence foreclosure until the lender gives you written notice by mail that a ground for foreclosure exists and gives you an opportunity to remedy the condition creating the ground for foreclosure or to pay the reverse mortgage debt within the time permitted by section 50(k)(10), Article XVI, of the Texas Constitution. The lender must obtain a court order for foreclosure except that a court order is not required if the foreclosure occurs because:

(1) All borrowers have died; or

(2) The homestead property securing the loan is sold or otherwise transferred.

You should consult with your home counselor or an attorney if you have any concerns about these obligations before you close your reverse mortgage loan. To locate an attorney in your area, you may wish to contact the State Bar of Texas.

This notice is only a summary of your rights under the Texas Constitution. Your rights are governed in part by Section 50, Article XVI, of the Texas Constitution, and not by this notice.

_________________________________________


__________________

Borrower







Date
_________________________________________


__________________

Borrower







Date
_________________________________________


__________________

Senior Freedom Inc.






Date
By: ______________________________________

Name: ____________________________________

Title: _____________________________________
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